
Market Overview- Technology Industry

In 2025, the UK’s technology industry is 
evolving rapidly, fuelled by record 
investment in deep tech, AI, and next-gen 
computing. London remains a global fintech 
hub, while regions like Manchester and 
Cambridge are gaining ground in biotech 
and quantum R&D. The sector is adapting to 
regulatory reform, AI governance 
frameworks, and a push for digital 
sovereignty as the UK charts its own course 
in the global tech landscape.



Economic Contributions 
and Employment

The UK technology industry is expected to 
generate over £132 billion in revenue in 
2025, positioning it as one of the most 
valuable sectors in the economy. The 
industry supports more than 1.7 million 
jobs, spanning software engineering, data 
science, AI, cloud, and cybersecurity. 
With more than 45,000 tech startups and 
rapid investment in deep tech, the sector 
remains a major engine of innovation and 
job creation.



Current Trends and Challenges

Advanced Manufacturing & Deep Tech: 

The UK is fostering growth in deep tech sectors like quantum computing, semiconductors, 
and robotics, supported by government initiatives and venture capital.

Tech M&A Activity: 

Mergers and acquisitions in UK tech are surging, with private equity and international buyers 
investing heavily in cybersecurity, fintech, and SaaS platforms.

Workforce & Skills Gaps: 

Despite high demand, the UK faces shortages in specialist roles such as AI engineers and 
cloud architects, prompting a surge in bootcamps and upskilling programs.

Regulatory Scrutiny: 

Digital markets regulation and AI safety laws are tightening, challenging firms to balance 
innovation with compliance.

Green Tech & ESG Integration: 

UK tech companies are increasingly embedding sustainability and ethical sourcing into 
product design and operations.
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